








Frequently Asked Questions

8. Which financial intermediaries are participating in the CGS?
The financial intermediaries participating in the CGS are the following commercial banks:

(i) Absa Bank (ii) Credit Bank (iii) Diamond Trust Bank (iv) KCB Bank (v) NCBA Bank
(vi) Stanbic Bank (vii) The Cooperative Bank

9. Are other financial intermediaries going to join the CGS? Yes. Other financial intermediaries are
anticipated to join the CGS in the next phase.

10. Does the CGS have collateral requirements? Collateral requirements are as per the participating
financial intermediaries’ collateral policy. Borrowers may negotiate with the banks to be considered for a

reduced collateral requirement under the CGS.

11. Can | borrow for personal consumption under the CGS? The credit facility under the CGS is intended
for business purposes only.

12. Is the CGS facility a grant? The CGS facility is not a grant, it is similar to a credit facility from a financial
intermediary and has to be repaid.

13. How many times can | access the facility? Two facilities under the Scheme cannot run concurrently.
However, borrowers may borrow again after they have completed repaying the existing loan.

14. Are there any consequences if a borrower uses the money for other purposes other than business?

Yes, if the borrower: Willfully applies the funds to any other purpose other than the purpose for which
the credit was approved; after securing the loan, knowingly destroys or misappropriates any security
given; knowingly gives false information; or willfully destroys any assets used as collateral by a
participating financial intermediary, is liable on conviction, to a term of imprisonment not exceeding five
years or to a fine not exceeding Ksh. 10 Million or to both.

CGS Objectives

National Economy | Financing of MSMEs | Business Environment

Improve and stimulate the national | Facilitate the financing of MSMEs, Create a conducive business
economy by encouraging increasing investment opportunities | environment and promote partner-
additional lending to MSMEs and | for MSMESs by partially guaranteeing | ships between the government and
strengthening skills and capabilities | credit advanced to the enterprise. financial intermediaries with respect

of proprietors of MSMEs. to credit guarantees for MSMEs and
other related activities.




