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L. INTRODUCTION

1.. Mn Speakerer,iti's once: agaimanimmenses« privilege
fonrmeta presentto this'august Houseland to.the/people

of the-Republic of cKKenya the {Budget Statement: that
highlights the budget policiescand the revenue raising
measures: for thehcFinancialci2Year «:2022/23.”/ The
presentation rof cthish statementis in fulfilment of the
requirements’ <of o Section 040 -of the Public’' Einance
Management Actand the standing-order-number 241 of

the:National-Assembly.

2.. Mn: Speaker,cr, ounPartnerStates in the East African
Community have agreed that Kenyacan-proceedwith-an
early,presentation.of the Budget:Statement this month:
This aligns the'budget calendarwith the timelines for the

General Elections = scheduled forAugust:2022.

3.. Mn. Speaker, His Excellency, the: President: Hom.
Uhuru' Kenyatta' took coffice'in-2013, at the-time;cthe
countryhad just:completed: implementation ‘of the first

Medium Term Planof the KenyarVision 2030 .andwas on
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the: thirdc yeararof cimplementation:tofy the 2010
Constitution.. Duringnathethdirstfirfive fiyears, chis
Administrationodesigned and-implemented an Economic
TransformationbAgenda unden the second Medium:-Term

Plan of Vision 2030;

4.. The Agenda: focused conofive i keyl pillars: one:,
improving g thehe business-<limate 2y maintaining
macroeconomic stability, addressing security
challenges;: and reducing ithe tcostcof ideing business;

twop, closingithedninfrastructure gaps; -, threes, promoting
investment ) tinirkey «sectors osuch:uas manufacturing,
agriculture cand) tourism; faun,, sharning) prosperity by
investingdn proro-poorn programmes«in health; ‘education

and social 'welfarerand, fivep, fosteringo the: devolved

system of.Government 1t to enhance servicedelivery

5.. Building.onthe progresscmade under the: Economic
Transformation) Agenda,'the Government) initiated the
ABd ¢ F'oAgendaa anchored: onthethird i Medium

Term Plan of the Vision 2030. The Government focused



on transforming the! lives of Kenyans through strategic
interventions on Food and! nutritiononal security,
Affardable -housing, Manufacturing forcjol creation and

Universal HealthiCoverage.

6.. Mn. Speakercr, whilec we c celebrate: ! remarkable
achievements = framthe jpast investments:in: the priority
programs -underthe 'EconomicTransformation and ithe

ABd4 gouF ofuwrrala, Ahg eonndriacontinues to: grapple
withn varioous social,, economiciicandn@environmental
chhiahdece nig e s ban p ryeap@a rbiag tehios
extensively vy consulted < Kenyans:stheir insightful
comments - and suggestions - have informed-the 'priarities
laid'inthis/Budget: Keyamong the concerns were: one:,
the high/cost-of living; twop, high) level'of I unemployment
among’ the youths;:; threes, income-inequality; and founr,

public.debt burden:

7.. Mn. Speaker, we have:- noted:that).most cof: the
concerns-raised by Kenyans: were associated with the

negative-effects tof COVID/1)-19 pandemic.c. Im response,



the Gover nment developed and implemented
appropriate © ecomomiccpolicies = and! rolled: out targeted
programs - that! cushioned ¢ the: citizens -and < business-es
fram the cadverse -effects of the pandemic . Building-jon
the: progress: realizedc/, we havecoutlined-policies in this
Budget'that-are - gearedtoowards: returning the ecoconomy
back: on aa more: sustainable -growth path-for improved
livelinoods.=. Impursuit of this} i<, we have thereforer« chosen
this: ycera-rBadget: theme-as:- fAccelerating lEconomic
Recoveryry for Improved Livelihood 0.. The
Government, - will//limplement - economic o policies) ! iand
undertake structural reforms geared towards improving

the: welfare cofo Kenyans: This fincludes aligningcand

acccceedtiear iaplérmegiatiomep’ ltleemein t@ait ifommdao f
and thethird:Economic:Stimul us Programfor.sustainable
growth.

8.. Mn.Speakerer, conscious-of the constrained: fiscal
space;, wecintend to implement the se policy, measures

withinra:sustainable fiscal framework:. Indeed, . we have

t



moderated c our. spendingirlevel targets- and/ ensured
cautious- revenue projectionsoWe havehre - prioritized
public: spendinggtowards: c/pro nro-poorn expenditures«cdn
health,, educationonanand supporting o thehcvulnerable
segment ! of f the cpopulation.ioIn addition;!itwe are
leveraging conithehPublic) Rrivate, Rartnerships-to fund
public: projects' =, suppont the: private sector or and narrow

the fiscaldeficit:

9.. Mn: Speakercr, the-nextsection.of my Statement will

give: highlights tof thelleconomic ipolicy ccontext, po licy,
priarities < ofoitheh Government cand the strategy: for
acceleratedc economic)irecavery.. iy will later 'provide
highlights =ofo theh fiscal c framework vundenpinning i ithis
Budget; spending prioritiestand the!proposed; tax-policy

measures:
lIr. ECONOMICPOLICY(CONTEXT

GlebahEconomy
10). Mn: Speakerer, (hit hebvs: Byctea no-sccB urdigiet

against abackground of amoderate global growth' 1) of 4.4
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percentht framarecoveryof of 5.9 percentt in 2021. The

global' economy contracted! by 3.1 percentht in 2020
followingthe outhreak of COVID -19Pandemic... However;
there: arecrisks«to (this growth outlook- largely |y fram

possible rec-emergence-of :-COVID! )-19 pandemic andthe

ongoing conflictin EasternEurope.
Damestic Econamy

11.. Mn.. Speakilen,, Keny-a ocs e/ C O normly demon
remarkablel resilience to the COVID -19 shock<inn 2020

and a staged strong arecovery-in 2021. Following:the

easing; ofif COVID[-19 restrictions, -reopening of the

econaomyyas ‘well-as-targeted 'stimulus) interventions: by

the: Government; ! the ' economy.registered:«strong

recovery,of:’ 9.9 percent in the-third quarter of 2021.

Overall,, thececonomyis estimated tochave expanded by
7.65percent in 20211, a muchstrongerevel .from the
contractionofo’ 0.3F percentrin 2020 . Im 2022, the

econamyy is < projected ~to Istabilize ' at 6.0) percent



supportedc by)y recoveryy innagricultu 'ture,, industry vand

services:sectors.

12.. Mn:. Speaker, to further: strengthen: this: gnowth
outlook; , the:cGavernment ewill \continue ! to safeguard
macroeconomic | stability' by ensuring.inflat lom remains
within the: Governmenttarget range while interestirates

remain stable 'to support.growth:in private sector credit:

13:. The foreign exchangemarket islargely expected to
remain stable withiforeign-exchange -reserves providing
buffers-against shocks in: the foreign exchange market:

The currentiaccount deficit'is| projected-at 5..9 percent
of GDP’in 2022 supportorted by, areboundiin horticulture
and tea: exportsi-asawellcas dncreased: cinflows' of

remittances:

145, Mn:. Speaker, the: economic coutlook o mayn -be
affected by emerging -domestic:and external: risks. On
the= domestic: tifront , re--emergencec of:f COVIDI[-19

variants -and possible adverse weather conditions' could

reversethe projected economic recovery.
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15:. Om the cexternal rfront , the- ongoing cconflict/iin
Eastern Europe has created uncertainties thatw: will affect
the globaleconomic outlookthrough:disruption of supply
chains; rising globalail prices and increased: inflationary

pressures:

16:. Mn..Speakercr, the Government willymonitor all the
domesticand external ra! risks and take:appropriate policy
actions: toocushiono the feconomysand Kenyansiniithe

event'the risks materialize.

[ POLICYY PRIORIHMES!I EANDANSTRATEGYTETO
ACCELERATECEECONOMIC'RECOVERY

177, Mn:. Speaker, since: 2017, the«Government chas
progressivelyly implementited policies: andc programmes

unidretne "tih eouri Bdegda Fooluaicd soAlg-ecandmicc t o f
development. However, the COVID -19 pandemicislowed

down thecimplementation:iand “full realization~of the

expected benefits.

18:. Mn.. Speaker, to further raccelerartee economic

recoveryand improve livelihood s, the: Government will
10



continuec to i'mplementt and expanddthe Economic
Recovery,Programmerin this budget. The Programme:is
hinged ! onna -soundmacroeconomic rpolicy cframework

that'aims to:

a. one:, enhance: secunityty for ouncitizens anditheir
properties,-, while fosteringa -~ secure andcconducive

business-environment;

b. twoo, scale up development:niof cocritical
infrastructure in roads;:  rail; 'lenergy cand: water
sectors: . Thisiwill /|| ease: movementis of peoplh'e and

goods; reduce the cost-of doing business, enhance
acccce sos tooamsotci arl amein iKtniyess an

competitiveness;

c. threeg, enhanc e transformationiof key economic
sectors s forn broadc-based sustainable recovery:-by
pramoting ¢ agriculturalir ;productivity, vgrowthdn
manufacturing, © environmental  conservation, -and
watersupply; supporttourismrecovery;and ensure

sustainable dand use and management;
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d. faunr, expandcaccess: to!quality sociabservicesvin
health, educationcand ap - propriate social safety- [ /-nets

fon thewvulnerable population;

e. fivee, support: the=youth,womennand persons
living ¢ with i t disabilit less throughh Government

funded empowerm 1 ent programs;

f. sixy, continuecsupportting the: devolved:system: of
Government throughh active:engagements) !, palicy
guidance- and timely transfers-of sharable revenues
This will'! indeced strengthen County ‘Government sO

systems-and enhance qual . - lity, service delivery;and

g. lastly,y, sustain) implementation-of variousreforms
targetedc at enhanciing efficiency inithe deliveryof

public_services:

19:. Mn: . Speakerer, the: implementation of the Economic
Recovery, Programme that! is< also csupported chy the

International Monetary Fund IS fullyon track:
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20). The IMF Programme« has four key objectives: first;
scalingupithe:COVIDI1-19 response by supporting health
and other sectorors mast: impacted: by thel ' pandemic;
secondd!, reducingodebt:vulnerabilities by pursuing-a
revenuec--driven fiscal-consolidation plan-that targets:to
stabilizecthe debtto GDP ratio-and subsequently puttit

on a downward < level'; thirdd, supporting: structural and
governance-reformswhile addressing -weaknessesin
state -owned! enterprisesc with/i'a views 4o/ enhancing
efficiencyin rthe  management, of ‘feconemic @and: fiscal
affairs; and;c/, faunth I, impleme ©nting specific measures « - to
strengthen the - maonetary policy framework-and:suppaort

fimancial stability.

21.. Mn:. Speaker, alongside- the: aforementioned, the
Government has < continuedcwithithelic implementationn of
varnious: sctimuluss programsi o manage: COVID-19
pandemic; supportbusinesses and general employment

in arder to.© minimi) ze the-adverse « socio-econamicc impact

of COVID -19 pandemic:
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22.. Mn.. Speaker, in the-financial -year: 2021/22, /the
third phase ofithe = Economic:Stimulus Programme under
implementationotargetocled; one;, thh e n Krazai
Programme«toicc create: employment for ‘over 200,000
youths: across: -thel country; twoy, preparation ofothe
educationrsectorfor the!transition:i nto thecCompetency
Based Curriculum:(CBC) by constructinginew classrooms

to accommodate imaore thanone million pupils iexpected

to join JuniorisecondaryrschoolsinJanuary 2023; three;
constru ction) of ‘additionalh 50 New! Level-3 Hospitalsin
nom-covered ! and cdensely populated tareas across: the
Country,to cenhance caccess to medical 'services; faun,
supporting divelihoods of farmers within the isugar belt;
provisionrof fertilizer.subsidy-ta'small:scale tea:farmers;

and,, completion>of ongoing interventions) in>the icoffee
sub-sector; ;and ¢ fiveg, supporting . communities affected
by drought:inithe rarid::and 2semi -arid! regions -ofothe

Country,
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23:. Mn: Speaker,cr, inthis:S-tatement; 1 will\be proposing
additional:! alloecationn to ovarious activities - under nthe
Economic: Stimulus.Programme ito furthenrtsupport

livelihoods and stimulate . @conomic activities.

24%. Mn:.Speakerer, imthivis budget,! the:Government will

strive to:

Y enhancethe role of thelprivate sectorin the economy,
includingfinancingrinfrastructure projects:.through/the

Public Private Partnership;

Y supportt micro, osmalh -and: imedium’  enterprises > by

facilitating access<to finance;

Y investin/CT and digital infrastructure t0 support the
use ofdigital -platforms to-facilitate 'e -commerce-and

efficient delivery of public 'services;

1 pramotec-and strengthenlocaloand foreign resource
mobhilization effortsito-sustain funding of the identified

development projectsand programmes;

15



Y improvec social~ -protection through o targeted-: palicy

interventions andprogrammes;

Y proamote« local - production (processes:-and domestic

supply,value chainsjand;

Y strengthhhen monitoring cand evaluation: i systems «for

quality outcomes-of theprojects.

Achievementsisincei 2013

25:. Mn:. Speaker, impléementation: of socio«io-economic
policies: andc structural r reforms; riha ve seem Kenya
graduate<f ‘rom aslow-income-too a lower middle c-income
countryywitht lan-estimated: ‘per capita -income of Ksh
244099 9 in 20211. This is: a:significant rleap of 92:1

percent 1t framithe develof of Ksh127,065 in 2013. Oun

visionis:to @chieve the: upper middle--income> status:-by
2030 with 'a minimum per capita:income of atdeast Ksh
4537150

26:. Mn:.. Speaker;r, looking back 'sincec2013 when'the

current :Government: tookoreign«of rpower; Kenya: has
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achieved! mmnonumental ! milestones ~especially at the

macroeconomic level - forinstance,

ii)

The economy has grown by 1555 percentit framithe
value of, Kshi5:3 trillion to Ksh 1355 trillionoin

20227;

A strang economic growth averaging 4.65percent
has been realizedd overcthe period dncluding

impressive recovery of of 7.65percent:nt in 2021 froma
contractionofo! 0.3 percent in 2020 occasioned-by

the:COVID -19 pandemic.

Cumulative cly 5.11 million new: jobs<inboth formal

and informal sectors were- created

The economy  has:=main: ntained' macro o-economic
stability with inflation rate withintarget andjinterest
ratesremaining stable! ' The average annualinflation

rate: declined (from 7.22 percent in 20137 to 5.7

percentt im 2021 1.
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Vi)

vii)

Comme r:icliaakl bamnkis ahe Ipewnid isncg
doubled from Kshy 1.55trillion to Ksh3-1 trillion

in 2021.

Successfully lengthened «thelhaverage ~time ito
maturity for Treasury bonds from 7.4yearsrs inJune
2013 too 9.00 years in. March 2022. This. has
improvedthe maturity iprofile of domestic debt and

supportedd refinamcing nisks < mitigatition.

The fareignrexchangecmarket has remained-stable

withy the« official - /foreign ¢ exchange reserves
increasingc  fromy US dollara6.55 .billion or 4.4
monthss of import @ cover to US dollar-9:.5billion or

5.6omonths of import = cover in 2021.. The current
account! deficit i improved by dropping cfrom 7.7
percentof GDP in 2013° to 4.9percent:oftGDP in
2021 effectively:'supportingt the stability:ofiithe

foreigm exchange market

18
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vii))  Annual' Diasporaremittances - grew: by closetoc 300
percent t fram Kshi 112 2.3 billion in 2013°too the

curren 't Kshy 436:8% billiomn in 202°2.

iX)) Foreign) Directc Investment «(FDI) " rose from Ksh

56:7 trillion in 2013 to o Ksh754. trillion in 2017.

X),  Ordinary revenue collection has morethan doubled
framy Kshy 0.8:trillion in the-financial year-2012/13
to Ksh 1.8 drillion in the- fimancial 'year:2020/21
and furtherto o Ksh22.@ trillionon in thefinancial year

2021/22 2.

xi), The poverty prevalence rate -declinedfrom 36:1

percentht in 2013° to 33:6fpercent in 2019.

27.. Mn: Spe caker;, the-on-goingpolice reformsaimed at
protectiing lives: and enhanccing general' security,of:’ the
citizens- have significantly/improved the ratiorof police/to

citizen; fram, onepoliceman to 1000(citizenens in 2012

to theccurrent i one=policeman to 462 citizens

28:. With regard ¢! to infrastructure; Mn:. Speakerer, the

Government has constructed an additional 10500 Kms
19



of tarmacked croadscspread-across the 47 Counties
facilitating cefficient: /movement of  people ~and- goods

thereby rapidly, stimulatingeconomic activities.

29, Mn:. Speakerer, the: completionoof thet!Standard

Gauge: Railway, has not omly eased movement: of
passengers: duning; the period! but alsoo ledd to
transpoortationn of>¢ over 1 7.65 millioh otons of cargo
between 2018 to 2021.. During; this period; ©ver 6.5
million passengers have: usedcthe = Standard: Gauge
Railway,. This has: had positive: effectsconithe = economy

includingccreati:t ion of " jobs:

30). Mn.. Speakercr, within the« samencperiod othe
Government . tripled: power:rgeneration cfrom 1,300
megawattst s to the current )t 3,900 megawatts . Of this <,

Kenyabs | ead | mhgregreeneegyiaAfricao n. Tdis
has significantly i ncreased the number of households
connected to electricity to more than 8.3 million today

compared to 2.3 million in 2013.
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