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THE iBUDGEBUMMARY (FORITHE CFISCALE YEAR22A\ND THE SUPPORTING
INFORMATION

. BACKGROUND

1. TheConstitutioh Kenya2010and 'the’ Public Finance -ManagéRtavitAct, 2012,
require ' the -Cabinet Secretsponsible for financesubmito the' National Assentbb/
Budget Estimateshaf Government for the firexicial yeat leastwo months:before the en
of the financial year.

2. In fulfillment’ of theyal requiremetite 'National ‘Treasang ‘Plannirftas prepared
this‘Budget.Summary and dit@rments support’ of tir&’ 2Q0/21BudgetThis Budget
Summary includes:

i.  Policy framework floeFY 2Q0/21Budgetand the Medium Term
ii. A Statementspecifyingthe measures taken:bythe National Governmenhé& implement
recommendations:made by the Naissembly with: respect to- titgydfor the
previous financial ygear
ii.  Highlights of th& 2(R0/21Budget;
iv. Anexplanation of hbesfiscaksponsibility principlestaedinancial objectiogsr
the'Medium Teare'being met
v. A memorandum the Cabinet Secretawg the rresolutions ;adoptedhieyNational
Assembly onthe2PBudget Policy: Statement;
vi. Informatioregarding loans, guarantees and other:liabilities;
vii. Revenue: allocations to/County Govesrimerd-m -t -h everNats thocnra | Gove
termsof Article 20 the Constitution, including conditional-and uncvadgiersal
viii. Estimateof revenue and expenditure for Stger&ticsTor the FY ending 30th-June,
202; and
ix. Allrestimated revenue by broad-economic:classification



II. POLICY FRAMEWORK: HBIE FY 2020/BUDGET ANDITHEMEDIUMITERM
Policy Framewerkiunderping the'FY 2020/Budget

Global(Growth Qutlook

3. The'FY 2020/21 budget:is:prepared against.a backdrop of a contracting global economy
withsevereeconomic disruptions-occasioned by thd Lpaittemic. The pandemic has
devastated many countries causing interruptions to global-production, supply chains, trade flow
volatility in-financial markets and tiglaiagiotzal financial market conditions: Consequently,

global growth is projected to-contr&d pgrcent in 2020om the -earlier projectiid 3
percentin-January 20Bis contractiowisrse 'than the 2€9globafinancial crisi®n

the positive ‘sidegtglobal economy:is-expected to rebound strongly in:2021°to grow by 5.8
percentassuming the pandefullygentained in'the second half of 02&nced economies

have-also: faced widespread-outhreaks occasioning @ revision of their2020 'growth outlook fror
1.6:percent in'January 2020 to negapeecerdin April 2020.and-a rebound to4:5'percent in

2021.

4. Emerging and developing economigsjantaal to contract-hQ percentin 2020, a

downward- revision froprgectedgrowth of 4.4 percent:in:January-2020 occasioned by the
Coviel9 pandemic; severe external demand shock;; tightening conditions in:the global financial
marketandsignificardecline inc.commodity:-prices.- Thesereconomies are expected to bounce
backin2021 and grow by 6.6 percent.

5.  Amidst the global turbulence, African  ecdmreiest beenspa 1 e'd . Wi th Afr
increasenhterconnectedness with:the rest.of the woHt) Pamdeémiposes a new blow to

Alfors bcea@ssoneciroln SulS-eehsa roaCnodp\wwittpoposjentie iy contract by

1.6 percenh 2020/ froma January projection ofp&feentLike the-rest of the world, these
economies are projected to rebound strongly to grow:at 4.1 percent in 2021.

Domestic EconomicrGrowth

6. Kee/nya 6y remanedrstoony and resiiivot to Covi® pandemicdespite the

challenging global environment. In 2019, the goanoyy.4 per-cent frangrowth @.3

per.centiin 2018. Bimwver growth in' 20ds partly duesiow-agricultural activibdewing
supressedlong rains-in-key agricultural zemmgewth of agricultural activities slowed down to

3.6 percent in 2019 compared to 6.0 pez®d@amd was more pronounced in'production of

crops that-declined to;3:8-percent from 7.2-percent;and fishing and aquaculture that declined t
1.8 (percent.from' 8.4 percent over the same(petibe 'other hamprovements: were



recorded intlf@ming ‘cdforghunmilletrice-angotatoeas well as increaskslivery 'of milk
to processoduuring the twelve months-to-December 2019

7.  Thermanufacturing seatasequally: suppressed witipetformance: detigito 3.2
percentin’2019 from 4:3-percent ilkgjb8eclinesvererecorded intipoductionfwood

and woodproducts; sugar, electrical equipment-an@®camengositive siéahanced
manufacturing ofotor.vehicles; trailers; plasimsal - and-vegetable fats :and:oils and
pharmaceutical prodscigported the performance of the Setdit advanced to enterprises

involved in'manufacturingincreased by 9.3:percent to Ksh 366.9 billionin2019:-reflecting improve
activities inthe sac

8. The service sect@ctivitieprovided significatpporto growthin 2019 especially
accommodation and restatiahiexpanded b.3 percent, information-and communication
that. grew [3.0percentransport and stordlyat grew b¥.8 percent; financial and insurance
that . grew b§y.6 percent .and wholesale and retathibdeew b§.6 percenn the twelve
months toDecember 28t@itionallgjectricity and: water supgetyor recorded a growth of
7.0percenvhileconstruction secgpew bg.4 percein the twelve - months to-December 2019.

9.  Theooutbrealk the Cowitl9 @mndemic inthemd has had-a significant negative impact

on ithelKenyan economy'in 2020follbwsed the closure:ofborders by world, economies
impacting on:trade, tourism, agriculture; manufacturing and other related 'sectors. With the
confirmation of the first case in: Kenya on March 12,-2020, trade (both.imports‘and exports) an
touris arrivalsfell dramatically,partly: due -to: containment: measures:announced by the
Governmenihile the extent of the adverse: effects-of the pandemic is; still evolving, preliminary
analysis'shows that most sectors of the economy including tourism, manasadéeuaing, whol

retil, will- significantly sutgricultat sector has further-been:affected: by.the'low global
demand:for agricultymalductespecially horticulture, -tea -and ,cdésert locust invasion

among> otherBurther, theeduction inimports -of raw materials-and intermediate goods from
China ~and ''other countries has csignificantly impacted 'the manufactiRexgerseztor.
performance for FY 2019/20 has-also been impacted inegativelynpyrietaked taxes.

At the:same time}othen-domestic' taxes have shrunk due to declining.incomes and depresse:
consumption: as: the  Government cenhanced9Comdainment: measuresudinghe

restricted movements intoand ounhwbshaffecteaduntiemand night time curfew.

10. Against this:backdriyprojectedrowth for 20b@s been revised downwiard s

percenfrom the baseline8dl perceiiin early April 202@initial projection-of 6:1 peiment

the 2020 Budget Policy-Stateinent. -tm a'n 'd e m: wictoh <ot h-eecompmyid a | proe
expected t@boundubsequently frorprajectedrowth of 2.5 percent in 2020 tdoy &/

percenin 2021 and 2022, 6.2 percent in2023 pact &b by 202his growth wié driven

by theservices sector; the industry sector as well as the primaresastof.fiscal years,



real GDPgrowthis projected péreénin FY 2019/20.2 percent in FY 2020828 percent
in FY 2021/22, 6.0:percent in FY 202223 aedcent in FY.202312ble! land /Annex
Table')

11. The growth outlook fforthe (FY 2020/21 and the medium term is supported by a stable
macroeconomic environnaetht inflation: expected-to:remain thghiBovernmetarget

range after.world-economies recover from thd Cmandemic. Furthérjs -expected-that
Governmentn:vieis it 'men tus “od nwilltstneagthén®yiowgth. Privatercansudglienrasl a
well-as ongoing public and private invesimexigected sapport domestic growth.: As the

world borders that were initially’ closedttrgpitead of Covitbpandemic open; Kenya will
take-advantage:to expand its'export base.

Table!1Updatedviacreeconomic:Framework

2017/18 201811 201920 2020121 202/22 2022123 2023124
ot | p | PO Sl ST by g | oS0 pROD| BPSI PROLL | 8PS PROD
Estimates Budget Budget
Annual percentage change
National Account and Prices
Real GDP 56 | 59| 62 58 40 | 62 42| 63 58 | 66 60 | 68 64
GDP Deflator 67 32| 65 53 54 | 56 62| 54 54 | 53 54 | 54 55
CPI Index (eop) 51150 52 50 50 [ 50 50| 50 50 | 50 50 | 50 50
CPI Index (avg) 520 49| 53 51 51| 50 50| 50 50 | 50 50 | 50 50
Terms of Trade (-deterioration) 08 06| 04 16 26 | 08 42| L1 11| 03 05 | 04 06
Percentage of GDP
Investment and saving
Investment B4 07 44 197 GBI | A4 A6 | 21 21| 24 Bl | 26 U6
Gross National Savings B7|136] 198 152 14| 166 65| 78 70| 196 191 | 22 20
Central Government Budget
Total revenue 179 83 197 201 186 183 166 | 185 170 | 184 169 | 184 11l
Total expenditure and net lending B2 262 260 278 71| B6 42| 28 81| A9 25| A8 26
Overal Fiscal balance excl. grants 13019 63 16 86| 53 76| 42 61 | 35 h6 | 33 45
Overall Fiscal balance, incl. grants, cash basis | 74 | -78 | -60 63 82 | 49 13 | 39 57 | 31 B3 | 30 42
Nominal debt (eop), net of deposits 57|50 51 543 57 | %1 605 | 539 600 | 50 590 | 483 567
External sector
Current external balance, incl. offcial ransfers | 4.7 | 41 | -46 45 42 | 47 51| 43 51 | 29 40 | 13 26
Gross reserves in months of imports 63| 64| 71 64 65 | 60 60 | 60 60 | 60 60 | 60 60

12.

The macroeconomic outlook:is faced with risks from both external and domestic sources.

Risks from global sources are on.the downside andrelate to the devastating impacts of the Covi
19 pandemic; the disruptions of economic .and financial marketskévleadtgrnal demand
as 'most..economies are-projected to c@uraestically, the economy-will: face ‘significant



headwinds from disruption of trade; reduced tourisedutvealsnvestment floestricted

movemerdf people and goods due to-I6vidntainment: measures ‘and:-the disruptions of

social norms: Equally; -desert{ocusts:-continue to pose great 'challenge to food and fodder securi
in the country: On the positive side; the timely onset of longdfirainguartee of 2020 and

the 'forecasif above normal long rains:in:key agricultural zones: during thepyear will support
agricultural activiti#he ‘Government continues: to-monitor the develapiheepistinig

place policy:measures:to safeguarst digaiadverse impact to the economysafejtard
macroeconomic stability.

Fiscal/Raolicy Framework for FY(2020/21/and-the/Medium Term

13. The'fiscal-framework-underpinning the 21 BORget and the medium termiis in line

with the fiscal consolidation 'plan that aims to gradually reduce thefiscal deficit from 7.8 percent
GDPiin F2018/19 to 7p&rcent 'of GDP-in FY 2020/21 and 4.2 percent of GDP-over the medium
term. This will'in turn reduce the stock of public debt and create enough fiscal'space to fund prior
expemn dicthure s ‘usnideesrihe tehoe ot Bhie §scaFconsatida pldngse nda o
supported by revenue mobilization' and rationalization: of low priority-recurrent expenditure whil
protecting capital expenditure.

14. Fiscal llmpact of Covi® iin 'FY22019/2Bxecutiorof budgetor ‘FY2019/20:-has
progressed-well-despitecti@lenges of reduced revenue! collectiom nine:months 18 31

March 2020ewenue collection-vieow target by '/Ksh 211.9 billion (out of which 'Ksh 132.3
billion\wadue tmrdinary revenskortfabindKsh 79.6 billionnninisterial-kA shortfall)The

impact of the current Gb9igpandemic iis projected to further worsen revenue collection in the
remaining quarter of FY'2019/20-and the projection for FY 2020/21 irp peetiatdal,

taxes such-asiimport duty, VAT on imports; import.declaration fees and railway development le\
willlbenegativelgffectedlue to lower imports and closure-of trade amongwbimoiber

domestic taxes \bélaffectedue taleclineinincomeand depressed consumption.

15. Towshion'Kenyans-against the CB\pdndemic and increase liquidity in the economy,
the Government has putin place various:measures such as reductiananroegxoadte
andpersonal inconfeXYE toptax ratérom 30 percent to 25 perdé@0tpercendx relief to
thoseearning below Ksh' 24 &0monthreduction in'VAdtefrom 16 percent to; 14 percent

and reduction'in turnoverdieirom 3 percent to:1-percentamong others. These measures will
reduce income &nd VAT collectiofsrerall, it is projectedithihie FY 2019/2@ pandemic
willdirectlyeadto a revenue:loss of about7Rshbillion and indirectly through the incentives
by 'Ksh 53.7 billion' #md wilviden the-fiscal deficitin FY 2019/20 ‘andaditimterm



Budget'Framework for B¥20/21

16. Following thariousneasureput in place by the Governtoatdgal withthe impact of

the (Covid9 jpandemic;-the fiscal dvaonk for FY 2019/2D20/21 budget ahé nedium

termhas been revised to-take:-into adbeuexkisting shortfalls-in revenues-as 'at-end March
2020-as well as the negative impacton revenue due to the pandemic and the impact of the reduc
tax rates und®AYE, Corporate tax and MAfis respecevenue collectionfor FY 2020/21

is projected to decline'to 16:6 percent of GDP down from 18.3 percent of GDP in FY 2018/1¢
Expenditures: have also been reliseadvard® provide more: resourceinterventions

related to the Cotll pandemic and reduce non priority expenditures during this period

Revenue and:Expenditure Projections

17. TheFY 2020/21 budget targets revenue: collection including Ajpplagriatia) of
Ksh1,870.Billion (@.6percent of GDP) with ordinary revenues projected2t Kshidn
(14.4percent'of GDP). On the other hand; total expenditure and-net lending are projected at Kst
2,729.8illion (2.2 percent of GDP) wietainrent expenditures -will amount to8KISI? 1,

billion (8.0 percent'of GDP).

Developmentrand:Net-lending

18. Ministerialesdrelopment: expenditures including foreign financeamplrajémtation to
contingencies fund but excledimdjtional transfers to the'County Gove angpoiscted

at Ksh 554, 7billionin"the /FY 2020/21.' Most of the outlays are expected to:support critical
infrastructure: Part of the 'development budget will be funded-by (Ksie2dlbénsillion)
andprojecgrantsKsh 33.1 billiofnpm development partners; externavingvhile 'the

balance will-be financed through domestic resources.

Deficit'Financing

19. Reflecting the projected expenditures-and:revenues, the fiscal deficit, including grants, in
theFY 2020/21s projected at K&2B.2billion {.3percent of GDP).- The deficit is'expected to
declingo Ksh 722.9 hillion'(5:cpet of GDP) time '[FY 2021/22dto KsI662. Dillion4.2

percent'of GDP)in the FY 2023iAwill maintain fiscal consolidation-over thetenedium

so as to'stabilize growth in-public debt.

20. The'fiscal deficiEvi 2020/24ill be financed by exdernal financing of K&hdillion
(3.1percent of GDP), net domestic borrowing&é.Rslion4.3percent of GDP) and other
net:domestiepaymentsf KsH.2 6billion.



21. Mediumi Term Fiscal:Framew@ker the medium term; driven by continued reforms,
revenue collectionis-expectétlggekcent 'of GDP by 2023/24 as shbaiepand Annex

Tables?2 :d). Overall- expenditures will -decline:gradualiypger@nt 'of GDP lin the FY

2023/24. With-these shifts:in the projected expenditures-and revenues, the fiscal deficit inclusiv
of grants is.expected to gradually dedlihgetcent in the FY 2023/24.

22. Taxandrevenuerefornhsithe recent pastrevenue mobilization:as a share of GDP has
been declining but the:Governmentimplemented tax-policy measures through-the tax amendme
lawto reverse' the-trepder the medium: teffhe Government also:maoved: to 'strengthen tax
administration so'as:to sealloopholes-and safeguard revenue base: 38vesiodélomad

these measures: areexpected topgmttvaesults:and therefore reverse the trend. These
measures will-also broaden the-tax:base and further-improve revenue administration into the
medium-term.

23. Expenditure’ Prioritidsr the FY 2020/21athe MediurTermBudget Expenditure

priorities in tihedget for FX020/21 :and-the medium aeealigned to programmes:under the

fi Blio g AgemmlaSpedifically, the planned expenditures:prioritized employment creation; youth
empowerment; ‘'enhancing manufacturing: activities; rolling.cout of - Universal Health Coverage
(UHC);improving food security and nutrition:rand-easing-availability snof &ibomskilit

through cconstruction:'of affordable:houses and spending through the enablers. The outbreak c
Covidl9 ‘hasecessitated: inclusiospEnding: requirements not initialipataticin the FY

2019/20 budget.

24. Deficit'FinancingeExternal creditors (multilateral, bilateral-and commercial lenders) and
domestic:market through:the issuance-of debt seBilttiaadiBonds) have remained the
main:sources of’deficit financing @Gotleenment.: As:such;in the ' FY 2020/21and over the
medium-term;-the . Government will continue to' diversify theserspunceabpywfficial

external sources for loans on concessional terms.

25. Further; @bt ‘and debt service obligations: will be-evaluated from an-economic security
perspective: to inform public.rexpenditure »policy rand 'in line with: the:Medium Term Debt
Management Strategy. Additionally, the:Government:is wprkilgngs kbt portfolio by

replacing expensivercommercial debelatitrel\cheaper funds from:alternative-sources.
Moreover, the fiscal consolidation:that ther Government, wippymsaagnessively reduce the
debt:service over the ' medium term: Ttworedufiscal deficits will-be reinforced by better
selection of publiciinvestment projectsunderpinned by prudent pricings-and costs containment.

26. Domestically; -the -designed  borrowing: planis: anchoered inithe 'medium term debt
management strateggrisure public debt sustainability without crowding out the private sector.
Additionally;the: Governmentpis supporting: the development: of the ' domestic: debt market b



implementing: various: financial reforms inthe domestic debt market aimed atdleepening it an
improving'efficiency-to reduce debtyields and make credit affordable to all sectors.

1C



Table2: Medium Term FiscalFramework

FY 2021/24 FY 2022/23| FY 2023/24

FY 2021/24 FY 2022/23| FY 2023/24

FY 2018/19 FY 2019/20 FY 202021 FY 2018/1 FY 2019/20 FY 2020/21
Supp! | Suppll o Supp ! | Supp I o
FINANCIAL YEAR (FY) Prel Budget Budget | Budget BPS | Budget Projections Prel | Budget Budget | Budget BPS | Budget Projections
Ksh Billions Share of GDP

1.0 TOTAL EXPENDITURE AND NET LENDING 24337 2,796.0( 2,8742| 2,767.0] 2,748.2| 2,729.8| 29081 3,153.8 34012 262 26.0| 278| 27.1| 236 242 231 225 216
1.1 Recurrent Expenditures (1.2+1.3) 15311 1,760.3] 1,760.0] 1,765.9 1,781.0 1,805.2] 1,895.4 2,067.9] 2,265.1 165 164| 17.0{ 173 153| 16.0 15.1 147 144
1.2 Ministerial Recurrent Expenditures 1,084.6] 1,210.3] 12099 12413 1206.3| 12022 1,270.0 1,338.0] 1,429.9 117 112| 117] 122| 104 107 10.1 9.5 9.1
o/w Wages and Salaries 4175  4835| 4876 476.6| 483.7| 4817 541.3 5738 591.0 45| 45| 47| 47| 42| 43 43 41 38
Govt Contribution to civl service pensions - 10.3 48 - 10.3 10.3 216 229 243 - 0.1 00| - 0.1 0.1 0.2 0.2 0.2
1.3 Interest Payments and Pensions 446.5 550.1 550.1 524.7) 5747 603.0 625.4 729.9 835.1 48 5.1 53 5.1 49 53 5.0 5.2 53
1.4 Ministerial Development Expenditures 539.4| 651.7| 7302 668.1| 587.3] 5497 623.3 687.1|  730.0 58| 6.1 71 66| 50( 49 5.0 49 46
o/w Domesticaly Financed 3140 3959| 4482 4429 3410[ 299.1 3417 3744 4125 34| 37| 43| 43| 29| 27 2.7 2.7 2.6
Foreign Financed 2254 255.8 2819 2252| 246.3| 250.6 281.6 312.7 317.6 24 24 2.7 2.2 2.1 2.2 22 22 2.0

1.5 Net Lending 2.5 0.6 0.6 0.6 - - - - - 00| 00f 00| 00| - - - - -
1.6 Contingencies Fund - 5.0 5.0 - 5.0 5.0 5.0 5.0 5.0 - 0.0 00| - 0.0 0.0 0.0 0.0 0.0
1.7 County Allocation 360.7 3783 3783 3324| 375.00 369.9 384.5 393.7 401.2 39 35 37 33 32 33 31 2.8 25
o/w Equitable Share 3140 3165 3165 2865 3165 3165 3257 3348 3412 34 29 31 28| 27 2.8 2.6 24 2.2
2.0 TOTAL REVENUES 1,701.7) 2,1159 2,0842| 18928 2134.1] 18705 21391 2367.8] 26916 183| 19.7| 20.1| 186 183| 166 17.0 16.9 17.1
2.1 Ordinary Revenues 14998 1877.2| 18438 1,643.4| 1856.7| 1,621.4| 18717 2,077.8] 2,363.3 16.1| 174 178| 16.1| 160 144 14.9 14.8 15.0
2.2 Ministerial AIA 201.9 238.7 240.4 249.4| 2774 2491 267.4 290.0 328.3 22 22 2.3 24 24 2.2 21 2.1 2.1
3.0 GRANTS 19.7 388 418 345 428 36.1 46.1 46.9 46.9 0.2 04| 04| 03| 04| 03 04 0.3 0.3

3.1 AMISOM and Other Programme grants 43 5.0 40 117 49 3.0 25 - - 0.0 0.0 0.0 0.1 0.0 0.0 0.0 - -
3.2 Project grants 15.4 338 37.8 22.8 379 3.1 43.6 46.9 46.9 0.2 03| 04 02 03| 03 0.3 0.3 0.3

4.0 Adjustments to cash basis - - 90.7 - - 09| - - - - - -
5.0 DEFICIT (712.3] (641.3) (657.4] (839.8] (571.2) (823.2] (722.9 (739.0] (662.7 77y (6.0 (63 (82 (@49 (7.3 (5.7 (5.3 4.2

6.0 Discrepancy 8.7 (0.0 - - - - - - - 01| (00f - - - - - - -
7.0 FINANCING 7211 6413|6574 839.8| 571.2| 8232 7229 7390  662.7 78| 60f 63 82| 49| 73 5.7 5.3 42

7.1 External Commercial Financing 37137 2131 2131 6.2 0.3 6.2 - - - 40 20 21 0.1 0.0 0.1 - - -
7.2 Project Loans 222.3 2476 269.8 219.0{ 2429| 2416 2735 302.0 307.6 24 2.3 2.6 2.1 2.1 2.1 22 22 2.0
7.3 Semi consessional Loans - 1241 1241 1243 105.6 1136 - - - - 11 11 1.0 0.8 0.7
7.4 Programme and other concessional Loans 84.8 20 2.0 246.2| 1520 152.0 152.8 134.6 139.9 0.9 0.0 0.0 24 13 13 12 1.0 0.9
O/ Programme Loans 8.2 2.0 20 96.2 20 2.0 35 35 35 0.1 0.0 00f 09/ 00| 00 0.0 0.0 0.0

Rapid Credit Facilty from IMF - 74.4 - - - - - - - - - - - -
DPO (WB & ADB) and Other Concessional Logns ~ 76.6 - - 150.0/ 150.0f 150.0 149.3 131.1 136.4 0.8 - - 15 13 13 12 0.9 0.9
7.5 Foreign Repayments (266.2] (131.4] (1314] (1215] (1741] (1741] (2313]  (248.7] (459.9 @9y (@2} (@3 (12 (@15 (5 (L8 18 @9
7.6 Domestic Financing other than borrowing 29 32 32 152.1 32| (128 33 33 33 0.0 0.0 0.0 15 00| (0.1 0.0 0.0 0.0
7.7 Domestic Borrowing 3037 3068/ 3007 337.8| 2229 486.2| 4002 4421 5581 3.3 28| 29 33 19( 43 32 31 35
Nominal GDP (Fiscal Year) 9,303.1] 10,765.7| 10,355.4] 10,196.6] 11,636.9) 11,275.8] 12,575.9] 14,043.6] 15,759.9 100.0{ 100.0{ 100.0{ 100.0{ 100.0{ 100.0 100.0 100.0 100.0

NB. Ministerial Expenditures includes revised ceilings for Judiciary and Parliament
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. MEASURESTATAKENY BYIE THETIINATIONAL "GOVERNMENTLETONIMPLEMENT
RECOMMENDATIONS DOMADET BY NFHENNATIONAL:IASSEMBLYVIEFOR PREVIOUS
FINANCIALNYEAR(S)

27. Section 38 (1) (f) 'of the' PEM-Act requires thé TNeAsnay to 'submit a-statement
specifying the-measures taken by the national-government to/implement any recommendation
made by the:National-Assembly with respect to the budget for'the previous financial year or year
Below.we highlighta number-asures -taken, by the National:Government to-implement
National Assembly resolutions on the'FY 2019/20 Budget; FY:2019/20 Supplementary Estimate
No.1l-and the 2020'Budget Policy Statement.

A. STATUS OF IMPLEMENTATION/OFTHE'RECOMMENDATIONS BY THE NATIONAL
ASSENMBLY'ON/THE 2019/20-BUDGET

28. Resolution11Ksh 4.6 /billion:allocated: to:the/ Ministry -of: Health fooublbf
Universal ‘Health «Coverage 'ta the 431 Counties/becreleased only wupon: provision of a
summative reportronthe-progress/ofiUniversal Healtholane in'the'4 pilot Counties.

Actiontaken: The!Ministry of Health has:indicated that the summative report-onthe progress of
Universal/Heal@obverageollout tothe 4 pilot. Counties’ was:finalized rand' submitted to the
National Assembly.

29. Resolutior2: National Treasury,comes up/withaaework for/theccampletion of
staled projects by’ Octeber 1,72019.

Action ‘taken:The 'National ‘Treasury will continue toprioritize: and-allocate -resources for
completion’ of stalled projects when the fiscal environment improves. InltiBéye020/2

we 'have: allocated KXI8 rmillion: for completion:-of ‘stalledgovdynitemnys . and-ESP

markets.

30. Resolutior8: House: considersiamending the Rublie/FinanceManagement Act, 2012
to put sanctions:andcpenalizeyany: Ministry;: Departmekgemcy 'that failsotocsettle
outstandingccommitments; or:that;commits the: Governmenttivdienare inadequate
provisions.

ActiontakenParliament to .consider necessary amendments to the Public Finance Management
Act, 2012 However, the Public Procurement and Disposal Act; 2015 already:requires that no ent
shall.commit.the Government where there'is no budgetary provision.

31. Resolutiond: State/Depariment /for Early: LLearning ‘and: Basic: Education conducts
an infrastructuralaudit: in/ all/jpublic/ schooels within rthe next threesmonths:to identify
infrastructural;,gapsrandqprepare/a plan:of action/aimed at.ensuring that the distribution of
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the funds iiscequitablerand prioritycaccordedtosschoolsdocated:inrural ‘areas. (Further the
State/Department: should'submit .quarterly reports onhowrirdhasttlunds -have-heen
utilized.

Action takenThe ‘State Department of Early Learning and Basic Educati¢fslalldtated

billion during 'the ‘FY2019/20 budget to upgrade secondary schools:to-national schools and
improve primary asedondargchooldinfrastructure. During the financidd siearl billion

had'been dishursed to various schools and the balance was rationalized during Supplementary
due to neperformance of revenue collection: To-ensure equitability; the State Department funds
school infrastructure:development in-all-Geustibs acr®she Country. Due'to the current

public health situation in_the Country; the-State Department will-be advised ‘to: comply with thi
requirement in-the FY 2020/21.

32. Resolution5: The State’ Department forcVocational and/Technical:Training, the
Ministryointerior-and Coordination of/National Govennment and the:National:Government
Constituency ' Development Fund (NGCDF)imanagementinitiate-:modalities within the next
three 'months/ito:rensure sthat: 'stalled: Fechnical/ Training institutes ((TTFIS) projects are
completd.

ActionitakenThe State Department for Vocational and Technical Training; the-Ministry of Interior
and (Coordination of ! National-rGovernment-and the National ' Government Constituency
Development Fund (NGCDF) management were unable to fund stalled dorstrdirestd the
fiscal.space! The stalled projects will be prioritized for completion ovdretime. Medium

33. Resolutioné: Fundscearmarked for/relieffood he hudgetedrunder the Ministry of
Devolution io ensure/adequate’ and timely planningdjstrnibutioncof thecrequisite:money
and relief food:to Kenyansiin-need throughout:the year.

ActiontakenAll funds earmarked for relief food and humanitarian assistance in'the FY 2019/20
have been budgeted-under the Ministry of Devolutiondewve:lagdikent.

34. ResolutiorV: Beginning FY2019/20; the:Controllerof Budget reportincludes non
financial performance reportsiin the: Quarterly, Budget/implementation Reportsto facilitate
proper oversight) by ;Parliament/and the County Assemblies #se pEonstitutional
requirements.

ActiontakenThe Office of the Controller of Budget to report.on.the compliance with the resolution
to include ndimancial performance reports in the Quarterly Budget:Implementation Reports from
FY 2020/21.

35. Resolution8: The responsible :Cabinet.Secretary.ensure that:regulations on the
CherryrRevolvinguFund under the State: Departmentfor Cooperatives asiwellras the Ajira
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Fundunder the!State Departmentfor:ICT-are develofadtaratked inorder to ensure
properoperdonalization of the Funds;and arersubmitted to: Parliament for:cansideration
before!the end'of éhlstcquarterofithe/FY21920/20.

ActiontakenThe Coffee Cherry Fund Regulations havegtized &ind have beensubmitted

to Parliament: for,approval. The! operationalization of the 'Ajira:Fund has-been suspended an
consequently-the: State -Department for Information, Communication and:Technology has nc
prepared the -Regulations.

36. Resolution9: State /Department forp Spopsepares sand:isubmitss itsaplanned
activities;and expenditure: plans which/will be-{funded by the proceeds from:the Sports, Arts
and Social’Development Fund /forudget sscrutiny: by-relevant corttee in'the next
budget/process.

Action 'takenThe ‘State ‘Department for Sports-iscexpected to submit its planned activities and
expenditures funded from the-proceeds of the Sports; Arts and: Social Development Fund to th
relevant Committees of Parliament during discussions on the FY;2020/21 Budget.

37. Resolution'@ Starting.Julyl, 2019;/the National-Tree Planting:CampaignProject
be implemented by-way of-irdectorial-approach;andundertakenby'institutions with the
technical ‘knaewow such sas!/theKenyaoForestrService; throughncommunity forest
associations, Kenya \WaterFowersAgency, /andthe KenyayForestry, research Institute
instead-of-being a project-exclusive to'the headquarters'of the Ministry-of Enviranment and
Forestry.

ActionitakenAs resolved;the allocation to National-Tree Pleapiangnd2roject amounting
to [Kshl billion.was-distributed to the key technical agensi&etlya Forest Service (Ksh
775 million) Kenyar@&stry:Research Institute 7B shillion) Kenya Water Tohgency (Ksh
50million)and-Headquarters 1BBhiilion).

38. Resolution'1: The CrossCountry ‘Bulk\Water and:Sanitation;Programme be rolled
out in armanner that promotes equitable distribution:iof waterresourcesthroughout the
Country.

ActiontakenWhen submitting the FY12019/20' Budge€dnosg Bulk Water and Sanitation
Programme:-had an-allocatidfslef3 billion distributed: in'three projects:covering a few
Counties.‘As resolved by the National Assembly, this amount wdssie2l idédriand
collapsed:-as atransfer to-address the issue'of equitable distribution.

39. Resolution'2: The /'Nationalreasury:considers providing forresourcesidin-the FY
2019720 financial yearto rehabilitate roads that were recently washed away by:flood across
the Country.
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ActionitakenTheNational Treasury allocated®B&hbillion in-.the FY 2019(gfplementary
Estimates/No0.2 for-rehabilitation ef hoate FY 2020/21 BudgeBK£hbillion-hasbeen
allocated for rehabilitationof roads across the Country including those washed away by floods.

40. Resolution!d: TheRarliamentary:Servicemmission'Budgets for retired:Speakers

as per/the’Retirement Benefits (Deputy President-and Designated State /Officers) Act, 2015
commencing./July,; (2019 akin 10:-othersarms:of::Government whichcalsorincorporate
budgeting for respective’ offices .contemplatebaict.

Action itakenThe ‘Parliamentary Servicer:Commission has already-implemented the resolution
and 'budgeted for retired -Speakers: as- per the 'Retirement Benefits: (Deputy President anc
Designated State Officers) Act, 2015 .commencing July, 2019.

41. Resolution'd: Both Bus‘Rapid Transit@and: Diesel/Multiple: Units/be /domiciled in
the State Department for: Transport and:thatthe: Kenya:National;Shipping:Lineremains in
the State/Departmentsfon Shipping and:Maritime :Affairs sfor,'eeserdihation-and
management.

Action itakenOrganization:structure of - the Executive including assignment:of function is the
mandate of the:Presidency: In.view of this, the National Treasury has prepared the FY 2019/2
Supplementary Estimates and the FY' 2020/21 Budget in accordance tdiukeEkective

of 2019 onthe-oeganization of Government.

B. STATUSOORVIMPLEMENTATION!IOF FTHE |RESOLUTIONSNOFOTHE NATIONAL
ASSEMBLY/'ON'THE 2019/20' SUPRLEMENTARY [ESTIMATES NO.1

42. During the approval of the FY 2019/20 Supplementary 'Estimates: No:1, the National
Assembly made the following resolutions which we haackaslithdisated in the subsequent
paragraphs.

43. Resolution! 1Thateach financial year;cupon approval-of the:annual lestimates, the
Cabinet:Secretary for National Treasury ensures’thatthe Natlonal Treasury uploads the

and clearance of pendirbills and that a status report to be submitted to National
Assembly every quarter.

Action takenThat after the approval of the Appropriation Act for FY 2019/20 Supplementary
Estimates No.1, the Cabinet Secretary/National Treasury & Planning approved uploading of th
Budget Estimates and the Estimates were uploaded accordingly in the tR&N&atkundher,
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